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Abstract: This report examines the interaction between the stock market and the demand for
money in Uzbekistan. Uzbekistan is an emerging economy in the process of financial reforms
and liberalization. As Uzbekistan strives to build a developed and efficient market, it is
important to study the interaction between monetary and stock market activities in order to
improve the efficiency of economic growth, make monetary policy more effective, and create a
better investment climate. The stock market in Uzbekistan is relatively young in terms of
development, structure, liquidity, trading volume, and number of listed companies compared to
developed economies. In particular, challenges remain, although recent reforms by the
government to liberalize the economy and attract foreign investment are gradually increasing this
share.
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Abstrakt: Ushbu hisobotda O'zbekistondagi aksiyadorlar bozorining pulga bo'lgan talab bilan
o'zaro ta'siri ko'rib chiqiladi. O'zbekiston moliyaviy islohotlar va liberallashtirish jarayonidagi
rivojlanayotgan iqtisodiyot hisoblanadi. O'zbekiston rivojlangan va samarali bozorni barpo
qilishga harakat qilayotgani sababli, iqtisodiy o'sish samaradorligini oshirish, pul siyosatini
yanada samarali qilish va yaxshi investitsiya muhitini yaratish uchun monetar va aksiyadorlar
bozoridagi faoliyat o'rtasidagi o'zaro ta'sirni o'rganish muhimdir. O'zbekistondagi aksiyadorlar
bozori, rivojlangan iqtisodiyotlar bilan solishtirganda, rivojlanishi, tuzilishi, likvidligi, savdo
hajmi va ro'yxatga olingan kompaniyalari soni jihatidan ancha yosh. Aynigsa, hukumat
tomonidan iqtisodiyotni liberallashtirish va xorijiy investitsiyalarni jalb etish bo'yicha so'nggi
islohotlar bu ulushni asta-sekin oshirayotganiga qaramay, hali ham qiyinchiliklar mavjud.

Kalit so’zlar: Mercer, pul talab, moliyaviy issloxot, monetar siyosat, iqtisodiy o’tish, inflyatsiya,
valyuta barqarorligi, investitsiya iqlimi, likvidlik, foiz stavkalari, moliyaviy infratuzilma,
iqtisodiy o’sish, kapital nazorati, bozorni liberallashtirish, moliyaviy bozorni rivojlantirish,
moliyaviy asboblar, monetar barqarorlik, fond bozorini rivojlantirish.
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AbcTpakT: B 3TOM OoTueTe BHMMaHHME OyneT yAENeHO B3aUMOJCHCTBUIO (POHIOBOTO PHIHKA C
JICHeKHBIM CIPOCOM B Y30EKMCTaHE, KOTOPBIA SBIAETCS pPAa3BUBAIOIICHCS AIKOHOMHKOW B
nponecce (uHaHCOBBIX pedopM u aubOepanuzauuu. Ilockonbky VY30eKuCTaH CTpeMHUTCA
YCTAaHOBHUTH pPa3BUTHIA W A(P(EKTUBHBIA PHIHOK, BAKHO HM3YYHTHh B3aUMOICHCTBUE MEXKIY
JICHeXKHOH W (QOHAOBOM pPBIHOYHOM aAKTUBHOCTBIO [UId TOBBILEHHUS HPPEKTUBHOCTH
HKOHOMHYECKOTO POCTa, yaydiieHus 3((EeKTUBHOCTH ACHEKHON MOJUTHKH M CO3JaHUs Ooiee
0J1arONpUATHOIO MHBECTHUIIMOHHOIO KiMMaTa. OHAOBBIM PHIHOK Y30eKUCTaHa 3HAYUTEIbHO
MOJIOXKE, YEM B Pa3BUTBHIX 3KOHOMMKAX, II0 YPOBHIO CBOETO pa3BUTHS, CTPYKTYype, JTUKBUIHOCTH,
00BbEMYy TOProB M KOJIMYECTBY 3aperMCTPUPOBAHHBIX KOMMaHuH. HecMoTpst Ha 3TH TPyIAHOCTH,
HenaBHUE peOpMBI TPABUTENBCTBA, HAINPABICHHBIE HAa JHOCPAIM3ALUI0 SKOHOMUKUA U
IIPUBJICYCHNE NHOCTPAHHBIX MHBECTULIMH, TIOCTENIEHHO YBEJIMYUBAIOT JOJIO.

KaioueBbie ciioBa; DOHIOBBIN PBIHOK, CIIPOC HA JEHBIH, (UHAHCOBas pedopma, JEeHEKHas
HOJIMTHKA, SKOHOMHYECKUH mepexo, MHOISIUSA, CTAaOWIM3alUs BaTIOThl, WHBECTHIIMOHHBIHN
KJIMMaT, JIMKBUIHOCTb, TMPOLCHTHBIE CTaBKH, (MHAHCOBas MH(PACTPYKTypa, SKOHOMUYECKHUH
pOCT, KOHTPOJb 3a KamuTajoM, JHOepalv3anusi pbIHKA, pa3BUTHE (UHAHCOBOTO DPBHIHKA,
(rHAHCOBBIC HHCTPYMEHTHI, ICHEKHAsI CTAOMIBHOCTD, Pa3BUTHE (POHIOBOTO PHIHKA.
Introduction. The relationship between the stock market and the demand for money is a
fundamental topic in financial economics and monetary theory. Understanding how these two
elements interact is crucial for formulating effective monetary and financial policies. In
developing and transitional economies like Uzbekistan, this relationship assumes additional
significance due to the evolving nature of financial markets and the gradual integration of
modern economic mechanisms.

Uzbekistan’s financial sector has undergone substantial reforms over the past decades, aimed at
liberalizing the economy, encouraging investment, and developing capital markets. The
establishment and growth of the Uzbek stock market represent a critical step towards
diversifying the country’s financial infrastructure, providing new channels for investment, and
enhancing the mobilization of savings. However, alongside these developments, the demand for
money — the amount of monetary assets that economic agents wish to hold — remains a key
determinant of liquidity, inflation control, and overall economic stability.

This study focuses on analyzing how the growth and dynamics of the stock market in Uzbekistan
influence the demand for money among households, businesses, and financial institutions.
Specifically, it explores whether increased stock market activity leads to a reduction in money
holdings due to the substitution effect, where individuals shift from cash balances to financial
assets, or whether it complements money demand by improving overall economic confidence
and transaction efficiency.

Given Uzbekistan's unique economic transition, structural changes, and evolving regulatory
environment, it is important to investigate the interdependencies between stock market
development and monetary demand. This research aims to fill a gap in existing literature by
providing empirical evidence and theoretical insights on this topic, thus offering valuable
implications for policymakers, investors, and academics interested in the Uzbek financial market
and its macroeconomic interactions.

Research methodology. In Uzbekistan, the demand for money depends on several factors such
as economic transition, inflation, and historical lack of trust in the formal banking system that
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fosters a predominant cash society. The Central Bank of Uzbekistan has actively worked towards
currency stabilization and inflation containment which has affected the demand for money and
other assets such as stocks. But many Uzbek investors are still cash and gold or real estate asset
lovers due to low financial literacy and underdeveloped financial infrastructure.

The amount of money required in Uzbekistan also reacts to external demand for money through
inflation and interest rate changes. High inflation rates in the economy decrease the value of cash
which in turn causes people to need foreign currencies as a store of value or cash or assets with a
higher return if the stock market is considered attractive. On the other hand, a low rate of
inflation and interest rates can stimulate consumption and investment and reduce the demand for
liquid money in favor of more active participation in stocks. But since the Uzbek stock market is
poorly developed and is still very thin, the switch from money holding to equity investment is
however very small but has great growth prospects if market reforms articulate themselves with
speed.

Analysis and results. Monetary policy in Uzbekistan, also affects the level of demand for
money and the stock market performance of the country. The recent steps taken by the Central
Bank towards a more flexible exchange rate policy, lower interest rates and inflation targeting
are meant to stabilize the economy and enhance the environment of investment. The Central
Bank, through lowering the key interest rate, wants to encourage borrowers and expansion of
business that can spark off stock market activity. Of course, if the interest rate is considered too
low, it would lessen the appeal of having cash facilities which may have the opposite effect of
increasing investment. On the other hand, tightening of monetary policy in order to achieve a
lower inflation rate or a lower rate of depreciation of the currency may cause an increase in
demand for money or currencies especially foreign currencies as people are looking for stability.
With the development of economic relations among Uzbekistan and foreign investors, some may
also grab interest in the emerging stock market. Furthermore, foreign entrance is limited by
capital controls, regulatory difficulties, and geopolitical risks. More participation from foreign
investors may increase liquidity on the market and enhance local tolerance toward the stock
market as an alternative to cash.

In conclusion, therefore, the stock market and demand for money in Uzbekistan infusion a
tangled relationship shaped by structural reforms, monetary policy, inflationary expectations, and
the evolving financial landscape. As the stock market of Uzbekistan remains at its nascent stage,
its short-lived reforms and further stabilization would presumably provide increased confidence
to spur the divestment from cash in favor of the ownership of financial instruments. Hence, an
understanding of this relationship is very important for Uzbekistan's policymaking community
seeking the unique balancing of these objectives-expanding monetary stabilization, growth
objectives, and, additionally, creating an inclusive, resilient financial market contributing to
broader economic goals.

References:

1. Temirov A. Ways to improve Corporate Governance in Commercial Bank of the
Republic of Uzbekistan.

https://tsue.scienceweb.uz/index.php/archive/article. 2020.

2. Banks of the Republic of Uzbekistan. https://tsue.scienceweb.uz/index.php/archive/article.
2020.

267


https://tsue.scienceweb.uz/index.php/archive/article.%202020
https://tsue.scienceweb.uz/index.php/archive/article.%202020
https://tsue.scienceweb.uz/index.php/archive/article.%202020
http://www.internationaljournal.co.in/index.php/jasass
http://www.internationaljournal.co.in/index.php/jasass

/7 JOURNAL OF APPLIED

( SCIENCLE AND SOCIAL
% SCIENCE

aiils. cISSN 2229-3113 pISSN 2229-3205

Volume 15 Issue 07, July 2025
Impact factor: 2019: 4.679 2020: 5.015 2021: 5.436, 2022: 5.242, 2023:
6.995, 2024 7.75

3. Umarkhojaeva M. Features of corporate governance in commercial banks of the republic
of Uzbekistan.

4. Resolution of the President of the Republic of Uzbekistan dated November 21, 2018, N
PP-4022 "On measures to further modernize the digital infrastructure in order to develop the
digital economy".

268


http://www.internationaljournal.co.in/index.php/jasass
http://www.internationaljournal.co.in/index.php/jasass

