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Abstract
This study examines the main characteristics of tax policy in the Republic of Uzbekistan

based on the current tax legislation and recent fiscal reforms. The research analyzes the structure
of the national tax system and the role of taxation in ensuring budget stability and economic
development. The findings indicate that the stability of tax rates, simplification of the tax system,
and modernization of tax administration contribute to improving the effectiveness of fiscal
policy.

Keywords
tax policy, taxation system, fiscal policy, tax administration, economic development,

Uzbekistan

Annotatsiya
Mazkur tadqiqotda O‘zbekiston Respublikasida soliq siyosatining asosiy xususiyatlari

amaldagi soliq qonunchiligi va so‘nggi soliq islohotlari asosida tahlil qilingan. Tadqiqotda milliy
soliq tizimining tuzilishi hamda soliqlarning iqtisodiy rivojlanish va byudjet barqarorligini
ta’minlashdagi roli o‘rganilgan. Natijalar soliq stavkalarining barqarorligi, soliq tizimining
soddalashtirilishi va soliq ma’murchiligining modernizatsiyasi fiskal siyosat samaradorligini
oshirishda muhim ahamiyatga ega ekanligini ko‘rsatadi.

Kalit so‘zlar
soliq siyosati, soliq tizimi, fiskal siyosat, soliq ma’murchiligi, iqtisodiy rivojlanish,

O‘zbekiston

Аннотация
В данной статье рассматриваются основные особенности налоговой политики

Республики Узбекистан на основе действующего налогового законодательства и
последних налоговых реформ. В исследовании анализируется структура национальной
налоговой системы и роль налогов в обеспечении стабильности государственного
бюджета и экономического развития. Результаты показывают, что стабильность
налоговых ставок, упрощение налоговой системы и модернизация налогового
администрирования способствуют повышению эффективности фискальной политики.
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INTRODUCTION
Tax policy is one of the most important instruments of state economic regulation and public
finance management. In modern economic systems, taxation performs not only a fiscal function
by generating budget revenues but also plays a crucial role in regulating economic processes,
redistributing income, stimulating investment activity, and ensuring social stability. Through tax
policy, governments influence macroeconomic indicators such as economic growth, employment
levels, inflation, and investment flows. Therefore, the effectiveness of tax policy largely
determines the sustainability of economic development and the efficiency of the public finance
system.
The Republic of Uzbekistan, since gaining independence in 1991, has gradually developed its
own taxation system based on the principles of a market economy. During the early years of
independence, the tax system inherited from the centrally planned economy required significant
reforms to adapt to new economic conditions. Over the past three decades, Uzbekistan has
implemented a series of tax reforms aimed at simplifying the tax structure, reducing the tax
burden on businesses, improving tax administration, and expanding the tax base. A major
milestone in the development of Uzbekistan’s fiscal system was the adoption of a new version of
the Tax Code of the Republic of Uzbekistan, which significantly modernized the legal
framework governing taxation. The Tax Code defines the principles of taxation, establishes the
types of taxes and fees, regulates relations between taxpayers and tax authorities, and ensures the
legal protection of taxpayers’ rights. According to the Tax Code, the national tax system consists
of several major taxes, including corporate income tax, personal income tax, value-added tax,
excise tax, social tax, property tax, land tax, and taxes on the use of natural resources.
In recent years, Uzbekistan has accelerated tax reforms as part of broader economic
liberalization policies. The government has implemented measures aimed at improving the
investment climate, stimulating private sector development, and reducing the administrative
burden on taxpayers. These reforms have included lowering tax rates, introducing simplified tax
regimes for small businesses, improving tax administration through digital technologies, and
strengthening transparency in fiscal policy. The modern tax policy of Uzbekistan reflects the
country’s strategic objective of ensuring sustainable economic growth while maintaining fiscal
stability. In this context, the government seeks to balance two key goals: securing sufficient
budget revenues to finance public expenditures and creating favorable conditions for economic
development and entrepreneurship. Maintaining this balance is particularly important for
transition economies where fiscal reforms must simultaneously support economic modernization
and social welfare.
Another important aspect of Uzbekistan’s tax policy is the increasing emphasis on transparency,
accountability, and digitalization of tax administration. The introduction of electronic tax
reporting, online cash register systems, and digital tax monitoring tools has significantly
improved the efficiency of tax collection and reduced opportunities for tax evasion. These
technological innovations represent a key component of the country’s fiscal modernization
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strategy. The purpose of this research is to analyze the main characteristics and institutional
features of tax policy in the Republic of Uzbekistan. The study aims to examine the structure of
the national tax system, identify the key principles guiding tax policy, and evaluate the economic
implications of recent fiscal reforms. By analyzing the legal framework, statistical indicators,
and institutional mechanisms of taxation, this research provides a comprehensive assessment of
the role of tax policy in the economic development of Uzbekistan.
LITERATURE REVIEW
The theoretical foundations of tax policy have been widely studied in economic literature.
Classical economists such as Adam Smith emphasized the importance of fairness, certainty,
convenience, and efficiency as the fundamental principles of taxation. According to Smith’s
theory, an effective tax system should ensure equitable distribution of the tax burden while
minimizing distortions in economic activity. Modern public finance theory further develops
these ideas by emphasizing the role of taxation in macroeconomic regulation and income
redistribution. Scholars such as Musgrave and Stiglitz argue that tax policy must balance three
key objectives: economic efficiency, social equity, and fiscal sustainability. In this context,
governments must design tax systems that generate sufficient public revenues without
discouraging investment and economic growth.
In the context of transition economies, tax policy plays a particularly important role in
supporting economic transformation and institutional development. Researchers studying post-
socialist economies emphasize that tax reforms are essential for creating market-oriented fiscal
systems and improving public financial management. Uzbek scholars have also made significant
contributions to the study of taxation and fiscal policy. Research conducted by Uzbek
economists highlights the importance of tax reforms in improving the business environment,
stimulating entrepreneurial activity, and increasing state budget revenues. These studies
emphasize that simplification of the tax system and reduction of administrative barriers are
crucial factors for improving tax compliance.
Recent academic studies focusing on Uzbekistan’s fiscal reforms indicate that the modernization
of the tax system has significantly improved tax administration efficiency and reduced the size of
the shadow economy. The introduction of digital technologies in tax administration has also
strengthened transparency and improved the monitoring of financial transactions. Overall, the
existing literature suggests that effective tax policy requires a combination of stable tax
legislation, efficient tax administration, and well-designed fiscal incentives that support
economic development while ensuring adequate public revenues.
METHODOLOGY
This research is based on a comprehensive analytical approach that combines elements of
institutional analysis, economic analysis, and comparative policy evaluation. The methodological
framework of the study allows for a systematic examination of the legal, economic, and
administrative aspects of tax policy in Uzbekistan.
The primary source of information for this research is the Tax Code of the Republic of
Uzbekistan in force as of 2026. The Tax Code provides the fundamental legal basis for the
national taxation system and regulates the procedures for calculating, paying, and administering
taxes. The analysis also relies on various legislative acts, presidential decrees, and government
resolutions related to fiscal policy and tax administration reforms.

http://www.internationaljournal.co.in/index.php/jasass
http://www.internationaljournal.co.in/index.php/jasass


http://www.internationaljournal.co.in/index.php/jasass IF = 9.112
—902—

The Journal of Applied Science and Social Science
March, 2026Volume 16,Issue 03

pISSN: 2229-3205eISSN: 2229-3213

In addition to legal sources, the research utilizes statistical data published by the State Tax
Committee of the Republic of Uzbekistan, the Ministry of Economy and Finance, and the State
Statistics Committee. These statistical indicators provide valuable insights into the dynamics of
tax revenues, the structure of the tax system, and the contribution of different taxes to the state
budget. The use of statistical data enables the study to assess the effectiveness of tax policy
measures and identify trends in fiscal performance.
RESULTS
The analysis of Uzbekistan’s tax policy reveals several distinctive characteristics that reflect the
country’s ongoing economic reforms and institutional modernization.
One of the most notable features of Uzbekistan’s tax policy is the stability of key tax rates. The
government has maintained relatively stable tax rates for major taxes such as corporate income
tax, value-added tax, and personal income tax in order to ensure predictability for businesses and
investors. Stable tax rates reduce uncertainty in economic planning and contribute to the creation
of a favorable investment climate. Another important characteristic of Uzbekistan’s tax system is
its relatively simplified tax structure. In recent years, the government has reduced the number of
taxes and streamlined tax procedures to make the system more transparent and efficient. The
introduction of a flat personal income tax rate has simplified tax calculations and reduced
administrative complexity for both taxpayers and tax authorities.
The diversification of tax sources also represents an important feature of the national tax system.
Uzbekistan’s fiscal system includes both direct taxes and indirect taxes, which allows the
government to generate budget revenues from multiple economic sectors. Direct taxes such as
corporate income tax and personal income tax are primarily based on income and profits, while
indirect taxes such as value-added tax and excise taxes are imposed on the consumption of goods
and services. Property-related taxes, including land and property taxes, also contribute to the
fiscal system by generating revenues from the ownership and use of assets. Another significant
feature of Uzbekistan’s tax policy is the increasing role of digital technologies in tax
administration. The introduction of electronic invoicing systems, online tax reporting platforms,
and digital monitoring tools has significantly improved the efficiency and transparency of tax
collection. These digital systems enable tax authorities to monitor financial transactions in real
time, detect tax evasion more effectively, and reduce administrative costs.
Tax incentives and preferential tax regimes also play an important role in Uzbekistan’s fiscal
policy. The government has introduced various tax benefits aimed at supporting small businesses,
attracting foreign investment, and promoting the development of priority economic sectors.
These incentives include tax holidays, reduced tax rates for certain industries, and simplified
taxation regimes for small enterprises. Statistical data indicate that tax revenues have increased
significantly in recent years, reflecting improvements in tax administration and economic growth.
The expansion of the tax base and the reduction of the shadow economy have contributed to
higher fiscal revenues without significantly increasing tax rates.
Overall, the results of the analysis show that Uzbekistan’s tax policy is characterized by a
combination of fiscal stability, administrative simplification, digital transformation, and targeted
economic incentives.
DISCUSSION
The findings of the study suggest that the current tax policy of Uzbekistan reflects a strategic
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effort to modernize the fiscal system while supporting economic development. The emphasis on
stability and predictability in tax policy is particularly important for attracting domestic and
foreign investment. Investors generally prefer stable fiscal environments where tax regulations
remain consistent over time. The simplification of the tax system also has important implications
for economic efficiency. Complex tax systems often create opportunities for tax avoidance and
increase compliance costs for businesses. By simplifying tax procedures and reducing
administrative barriers, the government aims to encourage voluntary tax compliance and reduce
the size of the informal economy.
Digitalization of tax administration represents one of the most significant achievements of recent
fiscal reforms. The integration of digital technologies into tax collection processes improves
transparency, enhances data accuracy, and allows tax authorities to detect irregularities more
effectively. This contributes to strengthening fiscal discipline and improving the overall
efficiency of the public finance system. Furthermore, targeted tax incentives have been used as
an instrument of economic policy to stimulate the development of priority sectors such as
manufacturing, export-oriented industries, and innovative technologies. By providing tax
benefits to strategic sectors, the government seeks to accelerate structural transformation of the
economy and increase international competitiveness.
However, despite these positive developments, several challenges remain in the implementation
of tax policy. One of the key challenges is the need to further expand the tax base by increasing
the formalization of economic activity. In many developing economies, a significant portion of
economic transactions occurs in the informal sector, which limits the potential for tax revenue
generation. Another challenge is ensuring the equitable distribution of the tax burden among
different categories of taxpayers. Effective tax policy must balance efficiency with fairness in
order to maintain public trust in the taxation system. Addressing these challenges will require
continued institutional reforms, improvements in tax administration capacity, and greater
transparency in public finance management.
CONCLUSION
The analysis of tax policy in the Republic of Uzbekistan demonstrates that the country has made
significant progress in modernizing its fiscal system and improving the efficiency of tax
administration. The current tax policy framework reflects a balanced approach aimed at ensuring
stable budget revenues while promoting economic development and entrepreneurship. Key
characteristics of Uzbekistan’s tax policy include stable tax rates, simplified tax structures,
diversified sources of tax revenue, and extensive digitalization of tax administration. These
features contribute to improving the transparency, efficiency, and predictability of the national
tax system.
The implementation of targeted tax incentives and simplified taxation regimes has also played an
important role in supporting small businesses and attracting investment. As a result, the tax
system increasingly functions not only as a fiscal instrument but also as a tool for economic
policy and structural transformation. Despite these achievements, further reforms are necessary
to expand the tax base, strengthen tax compliance, and ensure equitable distribution of the tax
burden. Continued modernization of tax administration and the development of digital
technologies will remain key priorities for the future development of Uzbekistan’s fiscal system.
Overall, the evolution of tax policy in Uzbekistan reflects the country’s broader economic
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transformation and its commitment to building a modern, efficient, and transparent public
finance system capable of supporting sustainable economic growth.
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